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Economics in Mexico

Gross Domestic Product Unemployment Rate
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Tourism Economy in Mexico

Exchange Rat@ixn /usp)

A The tourism participation in the Gross Domestic
Productis ~9%

14 -
12 4

A 80% of the tourism activities is hold by the nationa
market
A Current population is about 112.3 million people

A National tourism flows: 56.4 million passengers

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Tourism Trade Balanaeiilion Dollars) Direct Foreign Investment in Hotels and Restauragi@ion dollars)

2005 2006 2007 2008 2009 2010

Incomes (11,80312,17712,852413,28911,27911,872

1,234

Outcomes | 7,600] 8,108( 8,375] 8,526| 7,132| 7,283

Balance | 4,203(4,068| 4,477 4,763| 4,144| 4,588 248

2001 2002 2005 2006 2007 2008 2009 2010

SourceBanxicg Ministry of Economics, SIIMT



Tourism Investment in Mexico

Alt is one of the g 2 NImBsDslable, open and
deregulateddevelopingeconomies,providing
foreign investors all the necessary legal
facilitiesandguarantees

A Mexico is one of the most important tourist
destinationsin the world.

At offers a wide variety of opportunities for
privateinvestmentthrough FONATUR

A Tourismis a nationalpriority with the objective
of positioning Mexico among the 5 most
visitedcountriesasof 2018

A The total tourism investmentin Mexico was
~$2.6 billiondollars

Aln the last six years the infrastructure
investmentwasabout574.9 million dollars

Tourist _
Ranking Country arrivals Region
1 g B |France 67.8 |Europe
2 = |USA 52.5 |North America
3 == |Spain 51.7 |Europe
4 W [China 50.0 |Asia
5 NN |italy 41.6 |Europe
6 == |UK 27.5 |Europe
7 Turkey 25.2 |Europe
8 MW Germany 23.7 |Europe
9 == |Malaysia 23.4 |Asia
10 M-H |Mexico 21.5 |North America
11 ™ |Ukraine 20.3 |Europe
Ranking by currency income
Position Country Billion Dollars
==
— 1 USA 93.9
= 2 Spain 53.2
BN 3 France 49.4
El 4 Italy 40.2
Bl 5 China 39.7
X X X
H:-H 2 Mexico 11.3

Source: SECTURYrivate investment identified in the tourist sector, D609




Tax incentives In Mexico

-

A Temporary taxes exemption and state fegs
A Construction license payment exemption|
A Taxes and state fees reductions

A Reductions in the rights generated from
the Property Public Register

A Reduction of real estate acquisition tax

124

A Reduction in the payment of licensing fee
for construction

S

A Payroll tax cuts to companies that create
new jobs

\_ J

Note: fiscal and legal incentives may vary by state




What is FONATUR?

TheNational Fund for Tourism Development
(FONATURr its initials in Spanigh

A Is part of the semprivate public sector

A Is under the sector coordination of the
Ministry of Tourism

A Adapts its actions to the National Developmen
Plan and the National Tourism Program

1. To be the institution
responsible for thelanning
and developmentof
sustainable tourist project®of
national impact.

Mission

2. To be the organism that
Qromotes investmentin the
O 2 dzy (i NE fétor. I 2 dzNA




What is FONATUR?

A FONATURIoneeredthe plannedtourism in MexicocreatingCancun(1974), Ixtapa(1974), Los
Cabogq1976), Loreto (1976 and Huatulco(1984).

A Cancunstarted the conceptof IPDwith the objective of developingtourism in an ordered
manner,ecologicallffriendly andrespectingthe localurbandevelopment

A These efforts helped attract international tourism placing Mexico among the top tourist
destinationsin the world, sixfolding the number of internationaltourists that visit Mexicoand
generatingwell paidjobs.

FONATUR established a new paradigm:

Longterm planning as a reliable way to guide decisiomaking
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Investment Advantages

Ay Chb! ¢! wQa

Lt5a

AChb! ¢! wQa

developed through
sustainable master
plans

FONATUR provides
maintenance to the
IPDs thus
guaranteeing their
status

Buying from a
government agency

giveslegal certainty
to the investors

FONATUR provides
all servicedo the lot

FONATUR prices are

competitive and also
havefinancing
schemes

Average price by i
USD/ m

400 -
350 ~
300 ~
250 -
200 -
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Cancun

CGAR

Los Cabos

Ixtapa

_

IPDBegining

1990

2000

1 IPD Begining: Cancun 1974; Los Cabos 1976; Ixtapa 1978; Loreto 1980; Huatulco 1984
2 CGAR: Compound Growth Annual Rate

2010

Huatulco

Loreto



Chb! ¢|
investment

1 Dollar

FONATUR has
invested 2.7
billon dollars

FONATUR

Promotion ofprivate
investment

Private investment (dollars)
for each dollar invested by

10

Cancun

19

Los Cabosg

Ixtapa

Huatulco

Loreto

14

Observed
results

Foreign tourists that visit

Chb! ¢! wQa

Beach hotels locateth

Lt 54Chb! ¢! wQa

Lt 3

IPDs

Hotel capacity installed in Tourism Revenue

generated in IPDs

A\



Integrally Planned Developments (IPD) @ FONATUR
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Investment Opportunities

- _Marina Caozumel

- IPD Sinaloa
- Capomo




Marina Cozumel



Location

A Marina Cozumel
T Located in Cozumel Island, QuintdRag 40 Km
east from Playa del Carmen (40 minutes).

A Accessibility
1t CozumelnternationalAirport
i Distance8 Km
I Traveltime: 10 minutes
1t CancurinternationalAirport
i Distance5 Kmto Playadel Carmen
i Traveltime: 30 minutes
1t Ferry(Playadel Carmeng Cozumel)
i Distancel9Km
i Traveltime: 40 minutes
Tt PuertaMaya(Cruiseshippier) Mérida’ ‘ el
i Distance 100meters Pllyldcl‘ Marina Cozumel
i Traveltime: 5min : Carmen
A Regionalattractions odh
m Natural ' @ MexicoCity  veracruz
i Mildly warm climate PR ® vm.h.mm.“
I Reefforest,mangrovezone

.-

.

S
i Exoticfloraandfauna : “,,

1t Cultural

i Archeologicakone
1 Traditionalarchitecture
1 Traditionalfestivals




Statistics

1 ! Passenger|
Cozumel Airport Cancun Airport e
[ Fiights
48941 48628 —
3000 2460 2586 - zsoooom 50000 41172 46694 46973 ~ 6000 0
& 2000+ 1537/ 1735 1486 | 1500002 30000 4000 G &
5, 1500 § g " £ 3000 P 2
= 1000- F 100000 5 %20000- [ 20008 =
500 | L 50000 Q- = 10000 L 1000 =
0 0 0 0
2006 2007 2008 2009 2010 2006 2007 2008 2009 2010
Cozumel tourist arrivalgn thousand) Cancun tourist arrivalsn thousand) [ National
(+31% @ 1 I Foreign
924 4097 4041
3266 —>(569)
553 572 526 432 2344|  |2285
384 447 216
17 17
2005 2006 2007 2008 2009 2010 2005 2006 2007 2008 2009 2010
Registered Rooms in Cozumel Reglstered Rooms in Cancun
| (5% 3 (9% 1
4321 4,495 4,582 4,543 4,540 4,540 97 65 4 26826 28078 29538 29725 30,131
2005 2006 2007 2008 2009 2010 2005 2006 2007 2008 2009 2010

15 Source Sistema Integral de Informacion de Mercados Turistico



Project Characteristics

16

1t 1.13Kmwaterfront

1t 18(P panoramicoceanviews

1t Totalsurface:108.10 Acres

Tt Saleable surfac&4.33 Acres

T Maximum capacity: 1622 units
I Hotel 572units
I Residential 1,050units

Tt Marina 333 positiongon construction)




Marina Cozumel




Tourist attractions

Nautical services: Infrastructure:

1t Touristmarina 1t Commerciakone

Tt Yachtclub 1t Dynamiowaterfront
Tt Drymarina Tt Residentiatluster
1t Gasstation

Recreational activities:
Tt Beachclub
1t Clubhouse

1 Restaurants

I Sportcourts

Tt Themepark
(Cenoted FESNR £ A U 2 §




Master Plan Marina Cozumel

Urbanplan /
Marina Cozumel

Marina with
333 positions

Land use distribution
Percentage with respect to totalm

B Hotel

[ ] commercial
[ Residential
[] single family
] Tourism facility

|:| Other*

Number of lots

: Available Lots I I( Coming Soon: I
I m Commercial: 1 I I 1t Hotel: 4 I
| Residential: 9 I | Commercial: 2
| Tt Single Family: 55 | | Tt Residential: 3 I
| O l

-’

Tt Tourism facility 1 1t Tourism facility 1

19

* Urban equipment, green areas, etc.



Use of land

Use of Land
Hotel 57,180.80 4.00
Residential 105,906.30 12.00
Single family 46,164.90 55.00
Commercial 24,281.54 3.00
Tourism facility 6,120.16 1.00
Equipment 1,782.43 2.00
Green area 8,686.97 5.00

Streets 44,742.41 -

20
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2.

Investment Opportunities

- Marina Cozumel

- |PD Sinaloa

- Capomo




IPD Sinaloa



Location

A IPD Sinaloa
1t Located in the municipality of Escuinapa,
Sinaloa, 90 Km south from Mazatlan (90

minutes).

A Mazatlan

Tt Secondnaincity in Sinaloa

Tt Oneof the main beachdestinationsin the
northwestregionandin the country.

Tt Fifth cruisedestinationin Mexica

Tt It has the secondbiggestfishing fleet in
Mexica

Tt Private investment of $2705 Million
Dollars(2010.

2

WMéxico 2 M
5 M J{J.__ ;

~ LY

23



Influence Area

Mazatlan s Tourist ArrivalSin thousands)

|:| Foreign

Gr233%)

[ National

N

2005

2006 2007

2008

2009 2010

A Although Mazatlan has excellent international airlift and connectivity, the domestic market using ground transportation is of

great importance.

24

Number of Guestrooms in Mazatlan Occupancy Rate (%)
| 2% | s o .
8,402 8,325 8,398 8,826 9,219 9,379 50 52 48
2005 2000 2007 2008 2009 2010 2005 2006 2007 2008 2009 2010
Source: SIIMT




Accessibility

The IPD Sinaloa has very good accessibility through:

A Mazatlan International Airport
1t Distance to IPD Sinaloa: 85Km
1t Traveltime to IPD Sinaloa: 55 min.

A TeacaparAirport* (Projected)
- Distance 26 Km
- Traveltime: 20 min.

A Federal Highways
1t Mexico Cityg Nogales
Tt Mazatlang DurangoHighway (under construction)

25
* There is an existing air strip which could be upgraded depending on future demand.



Project Characteristics

Tt Totalsurface 5,883.6 Acres

Tt Saleablesurface 2,3517 Acres

T 12 km waterfront

1t 100meter beachwidth approx

T 18(° panoramicoceanviews

1t Conservatiorsurfacel3835 Acres

T Maximumcapacity44,013 Units

1T Hotel 11,967 units
1t Residential 32,046 units
Tt Landuse

I Residentialwith low, medium and high
densities
I CommerciaMixed-use

1 Hotel

26




IPD Sinaloa




Tourist Attractions

28

T Marina

Tt Island

1t Canalkzone

1t Dynamiowvaterfront
1t Skitrack

A Nauticalinfrastructure ; A Culturalinfrastructure

A Recreationainfrastructure

1t Golfcourses

Tt Beachclubs

Tt Themepark

T Sportmodule

Tt Recreational
promenades

1t Shoppingnalls

Tt Interpretativezone
1t Culturalcenter

1T Universities

Tt Libraries

Tt Retireezone



Master Plan

Trigger zong1st stage
of development)Will
haveurban
infrastructure, hotels
andcommercial area

=Ty -
i | = L0 5 STqeT

|

Land use distribution
Percentage with respect to totalg/m

B Hotel

[ ] Commercial
[] Residential
[ Tourist facilities

[ ] other*

* Golf course, urban equipment, green areas, etc
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Investment Opportunities

- Marina Cozumel
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Influence Zone

A RivieraNayarit
1t Isa160km longcorridor,locatedon the Nayaritstate

1 Is a combination of exclusive developments, pristine
beachesflora andfauna

1t It runsfrom NuevoVallartato SanBlasport
A RivieraNayaritattractions
Tt Touristic
I Speciatategoryhotels
1 Golfcourses
1 Marinas
1 Naturals
1 Beaches
T Whalewatching
1 Tropicaljungle
A NuevoVallarta

1t ~5,450 hotel rooms offer (4, 5 stars and Grand tourism
hotels)

A PuntaMita
Tt 4 hotelscurrentoffer (783 rooms)

I 2 specialcategoryhotels (Four Seasond40 rooms and
St Regiscon120rooms)

i 2 five stars hotels (PalladiumVallartawith 423 rooms
and TheRoyalSuitesPalladiumcon 100rooms

A PuertoVallarta (Jalisco)

1t ~7,520 hotel rooms offer (4, 5 stars and grand tourism
hotels)

32

N
San Blas " @

Bahia de Matanchen “.

Punta Custodia /@

Boca de Chila ;‘
-
Chacala @ ..\',"‘

L
El Capomo

Puna Raza . ¢
- @ Rincon de Guayabitos

/~/® LodeMarcos
San Francisco,' @

. @ Litibd
Punta Mita Q .
@

P Bruceriaa " y/

7

Costa Banderas / ) ( . Flan *

’ : /
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/
La Cruz de Huanacaxtle

O
Puerto Vallarta



Influence Zone

Puerto Vallarta Airportin thosandg

TepiC Al rport(in thousands)

20000 - r 2000000

17093
15338

[~]__14080

15000 - 13082 I 1500000

S~

12179

Flights
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Passengers

5000 A F 500000
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2000 - 1868 60000
1500 1603/ /\\ 50000 @
g 1 11‘72 L 40000 g
2 1000 N 697 30000 @
- 567 | 0000 ©
500 o
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Passenge

] Flights

(71

Nuevo Vallarta tourist arrivalSin thousands)

3%

| o !

829

Puerto Vallarta tourist arrival$in thousands)

(180
| (18%
1431

1493 1432

] National
- Foreing

2005 2006 2007 2008 2009 2010 2005 2006 2007 2008 2009 2010
i . [ Nuevo vallar
Registered rooms Occupation percentage ,
- Puerto Vallar
@ VT
~ (15%)
(+25%)
@D : . @ ¢
10,834 11,057 11,099 79 79
10,689 10,728 10,638 .3 65 61 ez g 65
5,976 5,98 54
4,786/ 4 756/ 5.052888 507 ' ; —. —.
2005 2006 2007 2008 2009 2010 2005 2006 2007 2008 2009 2010

33

Source Sistema Integral de Informacion de Mercados Turistico



Capomo Characteristics

A Location
Tt CompostelaNayarit
1t 115Kmnorth of PuertoVallartg 90 minutes
69 Kmnorth of PuntaMita; 50 minutes
A Accessibility
1t TepicNationalAirport
i Distance90Km
i Traveltime: 1.5 hours
1t PuertoVallartalnternational Airport
i Distance70Km
i Traveltime: 1 hour
1t PuertoVallartag Composteldederalhighway
n/ Kl OPditl Q&
1 Railroad
A Regionakttractions
1t Naturat
i Subhumidwarmclimate
i Deciduougungle
i Palmgrovezone
I Mangrovezone

i Diversefauna(22 classef amphibians44 classes
of birdsand 11 different speciesof mammals)




Project characteristics

o9

mt Cliffzone,marshandflat zone
1 3.5 Kmwaterfront
1t 50 meter coastalbeachdune
1t Total surface: 630.7 Acres
1t Saleable surfac&53.9 Acres
1t Polygons
1 Bocade Becerros
1 Bocade Naranjos
1 AnexoCuevitas
T Maximum capacity4,822 units
I Hotel 1,592 units
I Residential 2.996 units
I Commercial 248units
11 PGA class 18 hole golf cou(487.2Ha)







Tourist attractions @ FONATUR

Recreational activities ~ * Infrastructure
1t Entertainment centers Tt Golfcourses
1 Theme trail by marsh Tt Beachclubs
Tl Recreational promenades T Commericakone
T Shopping malls

o
o
o

L e
.' Fﬂ!.. - . 1
T N, 1 w 3.‘”' Jyoak | ‘.




Master Plan Capomo

Anexo Cuevitas (Third stage)

Boca de Becerros (First stage)

n s s s s -

- g
- Hotel  First Stage: N/ Second Stage: \I [ Third Stage: \I
[] Commercial I 7 Hotel: 3 : I 11 Residential: 2 | ' 1t Hotel: 3 :
[] Residential I m Commercial: 4 : : 1 Single Family: 53 : m Commercial: 1
[_]Single Family : T Residential: 7, | | | T Residential: 13 |
. . 1t Single family: 47 isti ices:
- Tourist equipment | 9_ _ y R I | T Touristic services: B
Tt Touristic Servicesy4 | ! )]
[ ]others A S ~ —_——— - — - — B

* Others: Golf Course, streets,green areas, touristic services, etc.

38



Land use table

Land Use Stjr:%ce
Hotel 307,972.70 6.00 1,591.98
Residential Multifamilia 988,970.99 22.00 2,808.18
Single Family 66,750.18 100.00 188.00
Commercial 41,443.95 5.00 248.66
Turistic services 48,794.32 7.00 -
Golf Course 803,325.57 - -
Equipment 39,901.45 - -
Green area 20,412.50 - -
Streets 180,416.79 - -
Subtotal: 1,044,056.31 - -

39
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IPD Huatulco

41

A Location:
1t Huatulco, Oaxaca
A Accessibility:
Tt Huatulco Internationalirport
1t Numberof flights to destination in 2010:
i Domestic: 938
T International: 199
A Investment:

Tt Private investment; USD$ 193 millions in
Oaxaca in 2010

A Guest rooms
1 3,056 in 2010

A Local and Municipal incentives to investors:
Tt Tax and state rights relief

Tt Payroll tax temporary exemption for new
companies

Tt Tax and state rights fees reduction
1t Temporal payroll tax reduction
A 84 Available Lots




IPD Huatulco




IPD Ixtapa

A Location
Tt Ixtapa,Guerrero
A Accessibility
Tt Ixtapa International Airport andcapulcAirport

1t Main HighwaysNlorelia ¢ IxtapaZihuatanejo
MexicoCity ¢ Acapulco)

1t Number of flights to destination in 2010:
i Domestic: 1,263
I International: 717
A Investment:

1t Private investment: USD $211 millions in Guerrero
in 2010

A Guest rooms
1 5,324 in 2010

A Local and Municipal incentives for investors:
Tt Tax and state rights relief

1t Payroll tax temporary exemption for new
companies

nm. dzAf RAy3a t A0SyasSqQa Gl E
1t Temporal payroll tax reduction
A 57 Available lots

43



IPD Ixtapa




IPD Cancun

A Location
- CancunQuintanaRoo
A Accessibility
1t CancunnternationalAirport
1t Numberof flightsto destinationin 2010
i Domestic 8,259
i International 18,331
A Investment:

1t Private investment: USD $340 millions in
QuintanaRooin 2010

A Guest rooms
1 30,131 in 2010

A Local and Municipal incentives for investors:
1t Taxandstaterightsrelief

1t Public Registryof Property and Commerceduty
exemption

Tt Propertytax reduction

Tt Specialincentives for researchand technology
development

A 25 Available lots
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