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What is Mexico ~ s
most valuable
commodity?

OPPORTUNITY

Let’s look at the facts...



Fact: A large country, predominantly Middle-Class

Population 108.62 million

1.97 million of square meters
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Best of both worlds: An emerging economy and
I —— a member of the OECD




Fact: 11th largest economy in the world (GDP 2010)
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The foundations of OPPORTUNITY



Inflation since the 80’s
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Total Gross Debt iIn some of the main economies
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Historical levels of international reserves
.

International reserves (million Us DLLS)
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We have enough cash to pay 2x our foreign debt
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International Reserves / Foreign Debt (ratio)
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Financial reforms: increasing tax revenues
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Number of Tax Payers (millions)
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Fact: A strong financial system

Bank’s Capitalization Index (nov 2010, %)
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Source: Mexican Ministry of Finance



Investment grade economic fundamentals
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BBB+

BBB

Sovereign Risk Ratings

Moody's matuvo la calificacién el 18-Nov
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Fact: we offer the lowest operating cost for

electronic Ero'lects and manufacturing

Manufacturing-Outsourcing cost index
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Fact: Transferring operations to Mexico

leads to Important savings
-

Labour Costs per employee in the area of manufacturing Evolution of Salaries in Mexico and China
(US dollars)
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Fact: Strong R&D capabilities

Research & Development
Percentage cost acdvantage/disadvantage relative to the US

-+-++ Baseline

90,000 engineers and
technicians graduate every
year

2,539 higher education
Institutions

900 post-graduate
engineering and technology
programmes

-Mexico invests 7% of GDP
In education



A trend that speaks for itself

Export volume (uss billion)
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Fact: Mexico Is a strategic platform

Atlantic
Ocean

Pacific
Ocean

Mexico is close to:

Los Angeles: 2.5 hours oy -
Atlanta: 2.5 hours — Sea ports

Chicago: 3 hours
New York: 4 hours
Sao Paulo: 8 hours
Madrid: 10 hours
London: 10 hours
Tokyo:125 hours
Beijing: 14 hours

Source: Ministry of Transport and Communications (SCT)



Unmatchable Foreign Trade Agreements’ network
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We are simplifying processes
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Exporting from Mexico

Documents Required to Export
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Importing to Mexico
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Fact: The world recognises our business appeal

Mexico: Doing Business Ranking 2011
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Fact: Mexico, number 8 in the FDI Confidence Index
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Mexican inflation since the 80’s Foreign vs. domestic debt (% of total)
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commodities

Do the math!

International reserves (uss mm)
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Mexico will be the 5" largest economy in the world
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Source: Goldman Sachs



Gracias!



